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Trading Debts Arising from Financial Intermediation

Analytical Shariah Study in the Light of Financial Crises

Dr.Abdulazeem Abozaid

Associate Professor

College of Islamic Studies, Hamad Bin Khalifa University — Qatar

Abstract

Debt creation is one of the most serious problems faced by modern economies.
It occurs through financial institutions using the huge funds they have mostly
from depositors to create debt through providing financing to clients. Then
comes the issue of selling the debt resulting from the financial intermediation to
exacerbate the risk further. The totality of these two things, excessive creation
of debt and then selling it, is one of the most important causes of financial
crises, and the recent global financial crisis in 2008, is the best witness to this
fact. Huge amount of real estate debt was created by means of home financing
in the United States, securitized and then sold locally and abroad. Debtors
defaulted and consequently collateral damage occurred affecting debts
owners, debt insurance companies and banks all over the world. Although
Islam, in principle, does not oppose to the issue of financial intermediation,
since selling at a deferred price may involve financial intermediation, like in
the banking Murabaha, Islam however prohibits the trade of debt arising from
this mediation; and this is one of the elements to assert the immunization of
Islamic economy from the crises. The research comes to investigate this issue
and criticize the contemporary interpretations that justify the sale of debt by

various means, since such interpretations deprive Islamic finance of its major

257



£ 2019 o »l- 3 dss - (10) el ‘ ijgiitall ¢y dln

element of immunity against financial crises.
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Turath Al-Arabi, Publication II, 1407.

Ibn Qayyim al-Jawziyyah, Ighathath Al-Lahfan, Al-Maktab Al-Islami, Publication
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Ensure that a specific idea is presented in each section to avoid prolonged paragraphs and
sub-headings.

Conclusion should summarize the research and give a comprehensive outlook including
the most important (results) and (recommendations).

List of sources, references and annexes.

7.  The researches shall adopt the (MLA) methodology for citing the sources and references as
follows:

a.

The sources and references in the footnote for the first time are mentioned as follows:

(Author’s nickname, first name, source material, place of publication, publisher, edition

number, publication date, volume and page)

The source and reference are mentioned when recurred in the next foot note directly

(ibid., volume and page) and when mentioned in another place of the research (the

author’s nickname, name of the source, the volume and the page).

If the reference is lacking some data, the abbreviations shall be as follows:

i.  Without the place of publication: (Untitled Publisher). Without the name of the
publisher (Unkown Publisher)

ii.  Without edition number: (Undated Publication) Without publication date: (Undated
Publication)

Footnotes are placed at the bottom of each page with sequential numbering from the

beginning of the research to the end.

The sources and references of the research shall be indexed at the end of the research.

Graphics, data, tables, etc., to be placed as follows:

i. Graphs and illustrations are included in the text, in black and white colours,
numbered sequentially, and their titles and annotations are written at the bottom.

ii. The tables are listed in the text, given serial numbers and their titles written on the
top while explanatory notes written below the table.

If the research is accepted for publication, the researcher shall translate the Arabic

referenees cited at the end of the research into Roman Script.

Third: Research Submission Procedures

Research papers are sent electronically via email to the journal’s email address at:
info@mashurajournal.com

The editorial board of the journal shall conduct the initial examination of the research, and
then decide whether it is competent for review or rejection.

The researches and studies submitted for publication in the journal shall be reviewed by
at least two reviewers.

The research shall be returned to the researchers after review for the purpose of amendment,
if necessary.

If the research is accepted for publication, all the copyrights shall be reserved by the

journal and may not be published by any means of paper or electronic publishing, except
with the written permission by the editor in chief of the journal.

The accepted papers are published in its sequence on the official website of the journal.
Once the research is published, the researcher will be provided a free copy of the journal
in which the research has been published.
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First: General Publishing Conditions

1. The Journal publishes articles related to Islamic economics in both Arabic and English,
whether original researches, reports and proceedings of conferences, seminars, workshops
or thesis proposals related to the field of specialization.

2. The journal shall publish researches that have never been published before, by any means
of publication, not been submitted for publication in another journal. The researcher shall
confirm the same with a written undertaking.

3. The researches submitted to the journal are not recalled whether published or not published.

4.  The research may not be published elsewhere after it has been approved for publication/
published in the journal, except after obtaining written permission from the editor in chief.

5. In the event that the researcher is found to be in breach of the academic integrity, the journal
has the right to take the necessary action and notify the same to the co-journals.

6.  The journal is not required to detail the reasons in case of the research was not published.

Second: Special Publishing Conditions

1. The researcher should adhere to the objectives and ethical values of scientific researches,
including but not limited to:

a. The originality and integrity of the research paper, both scientifically and intellectually.

b. Refraining from offending individuals and institutions while undertaking scientific
criticism in research.

c. Addressing contemporary issues and that are in need for human realism in theoretical and
applied spectrums.

d. Ensuring the adherence to the objectivity without influence of any personal tendencies
and trends.

2. The manuscript should meet the following scientific standards for presenting research:

a. The linguistic accuracy free from linguistic and grammatical errors.

b.  Proper application of the punctuation and spelling rules.

c. Accuracy in editing and citing the texts and references.

3. The number of pages of the research paper should not exceed (30) pages of normal (A4) size,
including the summaries: Arabic and English, as well as the references and annexure.

4.  Font size and type:

a. Researches submitted in Arabic should be submitted in Traditional Arabic font: size (16),
with margin line (12).

b. Researches written in English should be submitted in (Times New Roman) font and size
of (14), with the margin of (10).

5. The researches should be accompanied by abstracts in both Arabic and English, in no more
than 300 words in a clear language. Both abstracts should include: Clarification of the research
subject and the new idea presented at the beginning of the abstracts.

6. The research has to be divided and organized according to the requirements of the research
method in order to maintain the styles of the researches and reports published in the journal as
following:

a. The introduction which shall includes: the research’s subject, significance, problem,
limitations, objectives, methodology, literature review (if any), and detailed research
structure.

b.  The research contents should be divided into subtopics systematically and coherently.

295



N oy
4 R
Publishing Standards
\ 7
Ao 2/ON



Editor in Chief

Dr. Khaled bin Ibrahim Al-Sulaiti

Deputy Editor in Chief

Dr. Osama Qais al-Dereai

Managing Editor
Dr. Fuaad Hameed Al-Dulaimi

Editorial Team

Dr. Ebrahim Hasan Gamal

Mr. Mohammed Muslehuddin Musab

Dr. Khalid Bin Ibrahim Al-Sulaiti
General Manager, Cultural Village
Foundation-Katara (Qatar)

Prof. Dr. Aisha Yousef Al-Mannai
Director, Sheikh Muhammad Bin Hamad
Al-Thani Center for Muslim Contribution to
Civilization, Hamad bin Khalifa University

(Qatar)

Dr. Ibrahim Abdullah Al-Ansari
Dean, College of Shari’ah and Islamic
Studies, Qatar University (Qatar)
Prof. Dr. Abdullah Al-Zubair
Abdurrahman

Chairperson, Higher Authority for

Shari’ah Supervision of Banks & Financial
Institutions, Vice Chairman of Islamic Figh
Academy, Sudan (Sudan)

Dr. Al-Ayashi Al-Sadiq Faddad

Senior Researcher, Islamic Research &
Training Institute, Jeddah (Algeria)

Prof. Dr. Ali Mohamad Al-Sawa
Member, Fatwa & Shari’ah Supervisory
Board of Safwa Islamic Bank (Jordan)
Dr. Khalid Al-Abdulqader

Dean, College of Business and Economics,
Qatar University (Qatar)

Prof. Dr. Saleh Qadir Karim Al-Zanki

Head of Islamic Studies, College of Shari’ah
and Islamic Studies,Qatar University (Iraq)

Dr. Omar Yusuf Ababneh

Mr. Mohamed Nafeel Mahboob

Dr. Essam Al-Enizi

Teaching staff member, College of Shari’ah
and Islamic Studies, Kuwait University
(Kuwait)

Prof. Dr. Abdelrahman Yousri Ahmad
Professor of Economics and Islamic Economics,
facully of Economics Studies and Political
science, Alexandria University, (Egypt)

Dr. Murad Boudaia

Teaching staff member, College of Shair’ah
and Islamic Studies, Qatar University
(Algeria)

Dr. Osama Qais. Al-Dereai

Managing Director — CEO, Bait Al-Mashura
Finance Consultations (Qatar)

Prof. Dr. Mohd. Akram Laldin
Executive Director, International Shari’ah
Research Academy (ISRA) (Malaysia)
Prof. Dr. Abdel Wadoud Al-Seoudi
Associate Professor of Jurisprudence and its
principles,

Faculty of Shari’ah and Law, Islamic
University of Sultan Sherrif Ali (Brunei)
Dr. Fuaad Hameed Al-Dulaimi

Head of Shari’ah Audit and Supervision
Group, Bait Al-Mashura

Finance Consultations (Iraq)

Dr. Ebrahim Hasan Mohammed Gamal
Lecturer at National University, Head of
Research & Studies, Bait AlI-Mashura Finance
Consultations (Yemen)



© WU @lylandl 3 sill cond Asgame Bgamtl pre











