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Abstract:

Zakat is the third pillar of Islam. It is not only a way to aid or subsidy people
who need it, but it is an influential tool for economic activity and social
cohesion since it is considered as the core of the Islamic financial system and
its primordial tool for income redistribution. Therefore, and regarding to the
experiences of some Islamic countries which apply Zakat institutionallys; it is
crucial to know the real impact of applying Zakat on income disparities in these
countries. Hence, this study aims at assessing the efficiency of the institutional
application of Zakat in reducing income inequality in the countries under study.
To do that, we develop and estimate econometric models relating income
distribution variables to the collected Zakat revenues. This empirical study
covers a panel of seven Muslim countries over the period 2013-1990. Such an
exercise has not been done by previous studies, and therefore constitutes the
fundamental novelty of our study.

Keywords: Zakat revenues, Income distribution, Inequality indicators, Direct
and indirect effects, Econometric models.
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*UND 1 0 0 4.14 38.83 9.39 29.2 1990
l-‘::J\Jl\‘lD 0 0 0 5.15 433 8.4 33.87 2002 L 58]
shasl Jen 0 0 0 485 413 | 2013
(i s Y
— Gy, Jaa
o _if; o n 1 0 32.84 | 1990
= oSl
—aayl, Jaal :
G5 Jall g n 1 0 309 | 2000
Sl
*UND 0 1 0 5.98 48.94 8.18 36.8 1990
*** WB 1 0 0 4.27 40.07 9.39 30.39 2001 Olbasly
**UND-NEW 1 0 0 30 2008
s alia 1 0 1 51.21 1990
e oLia 1 0 1 4337 | 2000 Clagead)
**UND-NEW 1 0 0 34.4 2009
Ddallae e 0 0 0 5.21 43.4 8.3 40.7 1990
1 il el &
e 0 1 0 595 | 365 | 2001 o
oSl
*EEWB n n 0 35.43 2012
Inc.: Income (=) ,Con.: Consumption (#5=.¥ly ,H.: Household (.41 ,P.: Person (s,a)
1 yslall
& *UND: bamdi o) Ul 3us6 http://data.un.org/Default.aspx .
% **UND-NEW: Milanovic, Branko. DESCRIPTION OF ALL THE GINIS DATASET,

New York: at Luxembourg Income Study, version Autumn 2014.

e

368



ﬁﬂﬂ@g}q | AY VTl -2 VETY AT solaa — yad Al g (£) saadl

L=

®

o FEE WB sl Jadl oUl @840 hittp://iresearch.worldbank.org/PovealNet/index.htm?3
Deininger, Klaus and Lyn Squire, "A New Data Set Measuring Income : sSuls gus SUL 3as o
Inequality", The World Bank Economic Review, 10(3): 565-91, 1996.
A9 ¢ oS dalaall gl deall (0) sl Slelanl Al (Ll o Bl 1 E Al Qo § BY S a1 ue e S
2006 gLy
Ol allia (3 e dat plis L Ll dazely Lzl gl g UL Uy 1o alia o
Cointegration growth, poverty and inequality in Sudan, MPRA, Paper No. 36651, posted 15.
(February 2012), P.P. 20:59, UTC.
o 2SS0 Y alis el g ey s el DU el 51581 :2000/99 L BNl 5l s
MALAYSIAREPORT ON HOUSEHOLD EXPENDITURE  :2012 2009 i) 8,81 &l o
SURVEY, DEPARTMENT OF STATISTICS, MALAYSI, 2009, 2012.
http://www.statistics.gov.my/portal/download _household/files/household/2009/Tablel.pdf
syl ela Y g
http://www.bps.go.id/eng/tab_sub/view.php?kat=1&tabel=1&daftar=1&id_subyek=05&notab=21

2,
o3

Ayl Jaa gl (8 BLS 3 A iy 1(4) 08, J g2
il LS <) ) Bl gai Jara | B3N Jaa (%GDP gl BLS 3 @il au adan
(2005 «¥39) (%) gl g (Aalaa dlas alf)
23186340.81 106.47 0.16 574 1991
86034049.15 11.27 0.35 119,062 2000 asadl
149486871.2 62.39 0.44 807,800 2012
43.9 0.31 73,890.4 o giall
19389689 28.9 0.256 448,673 1991
20449639 8.77 0.139 2443,000 2000 ol
35783996 3.45 0.17 11988,000 2012 -
18.07 0.169 2,802,670 o gial)
10372497.97 5.2 0.097 6,993 2003
12635006.74 25.6 0.109 8,782 2004 oy )
18136520.75 46.5 0.133 14,229 2006 it
22 0.11 9,272 o gial)
138318249 8.49 0.21 2798,000 1991/90
98725713.96 -32.23 0.107 4413,000 2000/99 sl
29175764.25 0.59 0.02 3938,000 2012/11 :
1.94 0.089 4,191,344 Lo giall
30233599.38 15.57 0.044 72,000 1992
79437489.68 32.32 0.07 258,690 2000 Ll
348527976.1 19.86 0.186 1641,100 2011 sl
18.05 0.088 579,010 o giall
=9 14334835.85 47.39 0.041 2,390 1992
3: 23774114.5 17.34 0.043 5,028 2000 sl
56712791.24 9.97 0.059 30,419.05 2012 i
2 3, 13.9 0.047 7,646.908 Lo gial)
3 ;'3 10905940.14 24.7 0.0042 85,280,000 2003
° = 63211993.48 24.32 0.0186 920,000,000 2008 L a1
‘3:3 114108053.3 27.24 0.0267 2200000000 2012 i
S; 3 35.9 0.0126 496,300,000 Lo gial)
0 j 52894995.8 0.083 Jo) gand bauu gial)
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iU i aal — gl § slisl) a3e8 Gini) (2013-1990) 51 s Jo 0 3 pis it 2(5) Jgr

Gini (%) @ ) 3 [C) ) ©) 4
LogZ’ -.391691 -7.95784 1878171 -4.51487 -3.42810 -3.96956 | -6.37891
(-0.70y (-1.61) (0.32) (-0.84) (-0.64) (-0.53) (-0.82)
Log(Gdp_capita) 20.74764 -4.24899 25.27855 9.147406 8.483647 14.19802 6.269156
(4.06y** (-0.25) (481 (0.48) (0.45) (0.61y (0.25)
(Log(Gdp_capita),’ “127628 | -.863448 ~1.54347 12357 C1.04385 | 153811 | -1.40436
A0y | (2.16) 4.8y 264|200 | (279" | (-2.30
Income vs consumption 9.749005 9.036522 8.90031 8.631943 8.155425 3.874413 1.8698
(10.39y | (873 (8.66y**** (7.99y (6.96)* (1.82)* (0.92)
Household vs person -.1950728 -.176162 -.009941 -.010817 -.149215 2901516 .8203809
(-0.19) (-0.18y (-0.01y (-0.01, (-0.15) (0.25y (0.67y
Log(Z,"LogGdp_capita) 1.043424 16329984 470854 655589 | 9824457
(1.52) (0.86) (0.65) (0.65) (0.93)
Inflation%) 0322712 0252317 0277651 0258786 -.001696
(1L.72y* (1.28) (1.38) (0.35) -0.02)
Openness(%,) 0145402 0395734 | 0535537
(0.86) (2.1 (2.35)*
Education_spend (%) -.340287 -.511395
(-1.83)* (-2.56)**
Health_ spend (%) -.264395
(-0.69)
Constant -40.5241 118.9116 -69.7241 (- 33.01668 28.23541 2.163184 55.94574
(-1.84y* (1.013y 2,77y (0.28) (0.24) (0.01y (0.35)
N. of obs 61 61 61 61 61 38 37
N. of groups 7 7 7 7 7 7 7
Avg 8.714286 8.714286 8.714286 8.714286 8.714286 5.428571 5.285714
Max 15 15 15 15 15 9 9
Prob > chi2 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000
0.1 o BT 961 965 %010 20 B Uam sy o (gt yural OF Lo o o 99 990 O 0% ot
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(e & il #38 Q1) (2013-1990) J>u [SERPEs] Sl @ 1(6) Jgr

Q1% &) @) <) 4 S ©6) @
z 6.63¢-09 7.61e-09 1.06e-08 7.38e-09 1.06e-08 1.12¢-08 4.17¢-08
34Ty (1.94y* QAT (1.85y* .12y Q.19 (3.93yrxx
Gdp_ capita -.000563 8.84652 -.000435 -.000453 -.000466 -.0005549 -.0013735
(=5.8y"** -0.87) 0.9y -0.93) -0.96y 0.8y (-2.61y"
Gdp_ capita’ -2.58e-08 9.61e-09 -1.97e-08 1.62e-08 1.36e-08 2.57e-10
-0.29 0.09) -0.22y .15 0.13y 0.0y
Income vs -1.83467 -1.83223 -2.09467 -1.83600 -2.10054 -2.093082 -11.69025
consumption A3y Ay (-3.87y=* 407y | (=3.86y**** (-3.73y* (—4.91y
Household vs -.787011 -.792639 -.701901 -.782459 -.698507 -.7465278 -.778469
person (-3.26y"** (-3.28y" (-2.55)** 3.1y (-2.46)"" (-2.06y** (-1.62)
Z*Gdp_capita -9.51e-13 -9.76e-13 -8.92¢-13 -2.95e-12
0.77, -0.79, 0.67 1.6y
Inflation (%, -.000135 .0024876 0027718 -.033163
-0.01y .1y 0.12) (-2.23y"
Openness (%) 0024197 0921425
0.25) (3.39y"*
Education -.0111428
_spend %) (-0.22)
Health_ -1.096435
spend (%) (-3.53y
Constant 8.84652 8.671289 8.414639 8.706215 8.419173 8.339807 6.87771
(33.51y™** | (13.53)**** (A3 1y (12.66y*** | (12.16y*** 12,12y (5.97y**
N. of obs 26 26 26 26 26 26 17
N. of groups 5 5 5 5 5 5 5
Avg 52 52 52 52 52 52 3.4
Max 9 9 9 9 9 9 5
Prob > chi2 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000

[1P-199. 65011 6)liao drolw] Jga b dLwlys

0.1 a5 961 %65 9610 = 5T Uam 3gomg n (sgimn idld OF e o o 9% 5990 0% 0% Sl
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[ iel) 2508 Q5) (2013-1990) I gy e 3P T s ils 17 Jpr

Q5% @ @ &) *h () ©) )
V4 -9.53e-09 1.17e-08 2.34e-08 1.15e-08 2.34e-08 1.77e-08 -5.60e-08
-1.04 .99, (.38, 0.96 1.38) 0.89) (-1.46)
Gdp_ capita .001004 0053941 10052531 0054958 005372 005345 0046144
.57, Q286 | 276y 2.9y 2.82)7 Q2.5 (1.94y
Gdp_ capita2 -7.43e-07 | -5.69¢-07 | -7.60e-07 | -5.86e-07 -5.14e-07 -7.58e-07
(-2.42y% (-1.43 (2.47y (~1.54 1.14, (-1.38,
Income vs 4.105926 4.220687 2.789808 4.136487 2.654451 3.410886 25.19606
consumption .7 (1.93y .1, (1.88) (1.04y .3 (2.35y"
Household vs -.028133 1.066481 1.441685 1.217662 1.638242 1.666218 3.121606
person -0.03, 0.93, (.23, 0.99 .31 A (1.48,
Z* Gdp_ capita 4. 14e-12 -4.27e-12 -4.37e-12 9.54e-12
(-0.87 0.9, 0.78, (1.23,
Inflation (%) -.033074 -.043728 -.036255 10284298
-0.36) (-0.47 -0.39, 031,
Openness(%) ~.0150739 “ 113114
031, (-0.98,
Education -.3568262
_spend (%) (-1.45)
Health_ -.0646562
spend (%) -0.05)
Constant 42.95327 37.4446 36.69991 37.60046 36.89971 37.91865 51.43365
388y | 1508y | 1483y | (1502 | (146 | (11.49y A.37y*
N. of obs 30 30 30 30 30 30 20
N. of groups 5 5 5 5 5 5 5
Avg 6 6 6 6 6 6 4
Max 9 9 9 9 9 9 7
Prob > chi2 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000
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